Weekl

Edition ..

Issue: 17
Date: Aug. 4", 2010
Editor: Melody

CARBON PRICING:

FEBIAG S M DI IR, 20104 CO2HFTAR Pl b 1 K3.2% . Wl (fR&4:55 R GDPI120%, e
KA GDPI¥)76%) i AT ik /i< 8K 11-20204F, BV MRS By ST~ B0 MR K 33358 /i i B 2R 5%
Pl AU G e (R, 020204 B A A 2556 /. ROk, LB 1T M Aok Kk
A NIEH

225 [ I IR

W(CI allowances to average $33 in 2020: study

Published: 07 Jul 2010

Carbon prices in the WCI cap-and-trade scheme are forecast to be $33 a tonne in 2020.

http://www.pointcarbon.com/news/1.1460967

CARBON PRICING:

Climate bill analysis finds small economic impact

Published: 07 Jul 2010

US allowances will be $25 a tonne in 2020 under the Senate climate bill, the CBO said today.

http://www.pointcarbon.com/news/1.1460952

Economic growth to boost US CO2 emissions: EIA
Published: 07 Jul 2010
US CO2 emissions will grow 3.2 per cent in 2010 as economic growth spurs higher energy use.

http://www.pointcarbon.com/news/1.1460966
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NORTH AMERICA:

President Barack Obama brought 23 Democratic and Republican senators to the White House
Tuesday, urging them to pass a law this year that would set a price on carbon. Obama called the
meeting to try to break the impasse in the Senate over the formula for passing a compromise energy
bill that also limits greenhouse gas emissions by pricing carbon. After the meeting, Senator Joe
Lieberman, an independent who with Democrat John Kerry wrote a climate bill that has stalled in the
Senate, told reporters that previously-reluctant senators said they would work with the duo and
expressed willingness to discuss “limited forms” of carbon pricing. Kerry said he and Lieberman
would be willing to “scale back” the scope of their economy-wide legislation to net even just a few

Republican votes.

Republican Senator George Voinovich said the White House meeting sent a clear signal to the
president that the Kerry-Lieberman bill could not get 60 votes in the Senate this year.Republican
Senator Olympia Snowe said that in light of potential Environmental Protection Agency (EPA)

regulation of GHGs, she is open to the idea of a power sector cap-and-trade system.

“I believe that one possibility is to more narrowly target a carbon pricing programme through a
uniform nationwide system solely on the power sector, which is the sector with the most to lose

from the EPA regulations,” she said in a statement.

NORTH AMERICA:

US carbon allowances will cost $25 a tonne in 2020 if the Senate climate bill becomes law, the
non-partisan Congressional Budget Office (CBO) said this week. In its analysis of the
Kerry-Lieberman bill, the CBO arrived at similar price forecasts as the Environmental Protection
Agency (EPA), which issued its own report last month. The EPA said allowances in a carbon market
created by the bill would cost $23-$24 in 2020, and described the overall impact of the bill as
“modest”. The EPA found that allowance prices would be $16- $17 a tonne in 2013, while the CBO

said they would be closer to $14 a tonne at the outset of the program.

The CBO said carbon prices under the Waxman-Markey bill, which has the same emission reduction

target as the Kerry-Lieberman bill, would be $28 a tonne in 2020.

Bill authors Senators John Kerry and Joe Lieberman were quick to tout the CBO report, especially

the finding that it would reduce the US budget deficit by $19 billion over 10 years.

Meanwhile, carbon prices for the Western Climate Initiative’s (WCl) cap-and-trade scheme are

forecast to be $33 a tonne in 2020.
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NORTH AMERICA:

Senate pushes climate bill debate to fall
Published: 22 Jul 2010
The Senate will wait until September to debate a carbon-capping bill, Senator Harry Reid said.

http://www.pointcarbon.com/news/1.1463306

Obama to "keep pushing" for climate legislation
Published: 27 Jul 2010
President Barack Obama said Tuesday he hasn’t turned his back on passing a climate bill.

http://www.pointcarbon.com/news/1.1463946

Revised Senate bill now allows Redd projects
Published: 19 Jul 2010
A revamped version of the Kerry-Lieberman bill will now allow project-based Redd crediting.

http://www.pointcarbon.com/news/1.1462695

Switching to natural gas from coal could cost $700bn: study

Published: 08 Jul 2010

The cost of replacing US coal-fired generation with natural gas could cost more than $700 billion.

http://www.pointcarbon.com/news/1.1461172

NORTH AMERICA:

Carbon capture hindered by US policy impasse

Published: 19 Jul 2010

The lack of carbon legislation in the US is a barrier to commercial-scale CCS, Congress' watchdog
said.

http://www.pointcarbon.com/news/1.1462694

Montana, Saskatchewan CCS project cancelled
Published: 26 Jul 2010
A US/Canadian carbon capture project has been called off due to a lack of funds.

http://www.pointcarbon.com/news/1.1463762

U.S., INDIA FORMALLY SIGN NUCLEAR REPROCESSING PACT

JuL31, 2010

The United States and India on Friday formally signed an agreement on reprocessing spent nuclear
fuel that U.S. officials hope will allow American firms a share of India's $150 billion nuclear energy
market.

"Increased civil nuclear trade with India will create thousands of new jobs for the U.S. economy
while helping India to meet its rising energy needs in an environmentally responsible way by
reducing the growth of carbon emissions," the U.S. State Department said in a press release.

http://af.reuters.com/article/energyOilNews/idAFN3023422620100731
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Japan forges ahead with CDM alternative: Reuters
Published: 08 Jul 2010
Japan is recruiting firms to study the viability of investing in an alternative to the CDM.

http://www.pointcarbon.com/news/1.1461062

Japan to cut carbon credit imports
Published: 08 Jul 2010
Japan wants to cut the number of UN carbon credits it buys from abroad.

http://www.pointcarbon.com/news/1.1461065

JAPAN:

Japan ready to compromise on climate bill
Published: 13 Jul 2010
Japan’s government could be willing to amend its climate bill to ensure it passes in parliament.

http://www.pointcarbon.com/news/1.1461621

Japanese power demand seen rising 5.5%
Published: 15 Jul 2010
Japan’s power sales are expected to grow 5.5 per cent in fiscal 2010, a research group said.

http://www.pointcarbon.com/news/1.1462196

Third Japanese region to introduce carbon scheme
Published: 20 Jul 2010
Kyoto prefecture could introduce an emissions trading scheme already next April.

http://www.pointcarbon.com/news/1.1462786
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CHINA:

NE China starts building 2 nuclear generators

Updated: 2010-07-29

DALIAN - Construction of two more nuclear power generators has started at a nuclear power station

in China's northeast.

Construction of the two generators at Hongyanhe Nuclear Power Station began Wednesday with an
investment of 25 billion yuan ($ 3.7 billion) in Dalian City, Liaoning province.The station will have six

generators once completed and will be the first nuclear power plant in China's northeast.

Yang Xiaofeng, manager of Liaoning Hongyanhe Nuclear Power Co. Ltd., said the six generators, each
with million-kilowatt capacity, were expected to become operational by the end of 2016. The station

is designed to generate a total of 45 billion kilowatt-hours of electricity per year.

The station is jointly invested by China Guangdong Nuclear Power Group Holdings Co. Ltd. and the
China Power Investment Corporation, each of which holds a 45-percent stake, while the Dalian
Municipal Construction Investment Company holds the remaining 10 percent.

http://www.chinadaily.com.cn/china/2010-07/29/content_11069150.htm
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CHINA:

Nuclear power project approved in S China

Updated: 2010-07-19

China's National Development and Reform Commission (NDRC) on July 15 approved the construction
of the first phase of Fangchenggang nuclear power plant project in southern China's Guangxi
province.The first phase of construction, which involves 24 billion yuan ($3.54 billion)of total

investment, will commence in late July.

Fangchenggang nuclear power plant will have six 1000 megawatt pressurized water reactor (PWR)
units. In its first phase, two improved Chinese PWRs will be installed. The No 1 and No 2 units are

planned to go into commercial operation in 2015 and 2016, respectively.

The first phase of Fangchenggang nuclear power project will cut coal consumption by 6 million tons,
carbon dioxide emissions by about 14.8 million tons, sulfur dioxide and nitrogen oxides by 136.4
thousand tons compared with a same-scaled coal-fired power plant, and the environmental benefits

equal what a 98.2-hectare forest creates.

The project is invested by Guangxi Fangchenggang Nuclear Power Co Ltd, a joint venture of China
Guangdong Nuclear Power Holding Corporation and Guangxi Investment Group. Guangdong Nuclear
Power Holding is the primary player in project construction and management.

http://www.chinadaily.com.cn/bizchina/2010-07/19/content_10125692.htm

CHINA:

China begins longest energy transmission project in world

July 30, 2010

The world's longest and the most difficult electricity transmission and conversion project, located on
the Qinghai-Tibet Plateau, known as the "Roof of the World," began construction on July 29.

The electricity networking project starts from Xining, the capital city of the Qinghai Province, and
stretches to Lhasa, with an average elevation of 4,650 meters.

Heaven Road has a total length of 1,774 kilometers, including around 565 kilometers running
through year-round permafrost, which complicates construction and involves more than 16 billion
yuan dynamic total investment. It is expected to go into operation in the year 2012.

This project consists of two main electricity networks, including the 750 kilovolts alternating current
networking project running through the Xining-Riyue Mountain-Wulan-Golmud route and the 400
kilovolts direct current networking project through the Golmud-Lhasa route, together with other
auxiliary projects.

Meanwhile, this project is also capable of convoying surplus water in central Tibet to the Qinghai
grid network to translate hydropower resources into economic benefits during the summer period.
According to the State Grid Corporation of China, the transmitted electricity volume through this
project will reach up to 4 billion kilovolts in the first three years after completion, saving 1.4 million
tons of standard coal and reducing carbon dioxide emissions by 3.6 million tons.

http://english.people.com.cn/90001/90776/90882/7087707.html
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Australia PM won’t revive carbon scheme
Published: 08 Jul 2010
Australia will not reconsider its emissions trading scheme before 2012, the prime minister said.

http://www.pointcarbon.com/news/1.1460998

AUSTRALIA:

CO2 law uncertainty halves power plant investment
Published: 19 Jul 2010
Investors have scrapped plans to build power plants in Australia over CO2 regulation uncertainty.

http://www.pointcarbon.com/news/1.1462565

Australian state proposes carbon cuts
Published: 26 Jul 2010
Victoria aims to cut carbon emissions 20 per cent below 2000 levels by 2020.

http://www.pointcarbon.com/news/1.1463599

8/14




Carbon Weekly Internationa

EUROPE:

Enelfic I 1EAE % ¥l H Green Power A ®]IPOJKE 52 11 1717, 4T 5 iE fllMediobanca SpA, Goldman
Sachs Group Inc.fllCredit Suisse Group AG, [ T LL L JLZK A Al 4h, Morgan Stanley,
JPMorgan Chase & Co., Bank of America Merrill Lynch, UniCredit SpA, Intesa Sanpaolo SpA &
19 BNP Paribas SA #{3% HH I & Z RKIIPOIE 2210 H 40 1 117, Barclays#i % H 71 57 1POJKE S 11
B R HTE S n =AML EEGARAT ST A1 .

Enel it I [F1 UL X Green Power 2t &) ML 55 0 WL, KEHBE, AW, KA RITH , IX
SETHH S ATAEL7 A E K LT BCSE SE D A0IL K TC, I 3 U RS 4 H ok 2 it 497 55 s )
B T RIUPOBEE Bl 77 SN2 A, Enelife 4] SR e 24 W) (1 — 38 23 [ 43 Hh 4% 45 5 A AT I
HAEH BT .

BEVRIPOME 55 111 4 2 4% 20074 12 H 4y AR VG RR 36 Rl 4 552 K 11— 2R1PO LTl i& 8 .

Enel Green Power/[F 74+ Ml A0 4 25 4 [A] 01 14 K 13% 43 2,534 Wk It o

22 Bl i WA

EUROPE:
Enel Is Said to Pick Mediobanca, Goldman Sachs for IPO of Green Power Unit

Jul 31, 2010

Enel SpA, Italy’s biggest utility, plans to hire Mediobanca SpA, Goldman Sachs Group Inc. and Credit
Suisse Group AG to manage the initial public offering of its Green Power unit, said two people

familiar with the sale.

Morgan Stanley, JPMorgan Chase & Co., Bank of America Merrill Lynch, UniCredit SpA, Intesa
Sanpaolo SpA and BNP Paribas SA were chosen as joint bookrunners for the IPO, planned for
October. Barclays Plc was also picked to manage the sale, the Rome-based utility hasn’t yet signed

contracts with the banks, said the people.

Enel is planning a 4 billion-euro ($5.2 billion) IPO of its Green Power division, which manages wind,
solar, biomass, hydro and geothermal power producers in 17 countries, to help repay debt. The
company also is considering selling a stake in the unit to long-term investors, together with or as an

alternative to the IPO, it said in a statement yesterday.

It would be the biggest IPO in western Europe since December 2007, according to data compiled by
Bloomberg. Enel Green Power’s first-half net income rose 13 percent to 253 million euros from 223

million euros a year earlier, according to the company’s statement.
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EUROPE:

Green electricity needs to ramp up: commission
Published: 05 Jul 2010
The EU may need to double its share of electricity from renewables to meet a 2020 target.

http://www.pointcarbon.com/news/1.1460299

EU companies rally around 30% CO2 cut
Published: 21 Jul 2010
CEOs of some of the EU’s biggest companies said they support a 30 per cent CO2 target.

http://www.pointcarbon.com/news/1.1462912

RWE helps EEX trading volume swell
Published: 23 Jul 2010
Carbon trade on EEX has surged over the past few weeks, thanks in part to German utility RWE.

http://www.pointcarbon.com/news/1.1463482

German coal demand soars in H1
Published: 02 Aug 2010
German industry consumed 18 per cent more coal in the first half of 2010, compared with H1 2009.

http://www.pointcarbon.com/news/1.1464770
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EUROPE:

Germany needs carbon tax to meet target: survey

Published: 19 Jul 2010

Germany will fail to cut carbon emissions 40 per cent by 2020 without a CO2 tax, a survey found.

http://www.pointcarbon.com/news/1.1462683

Price floor not enough for UK nuclear: report
shed: 19 Jul 2010
UK plans for a tax to counter low CO2 prices won’t be sufficient to deliver new nuclear plants.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1462601

Update: UK must up low-carbon innovation spend
Published: 19 Jul 2010
The UK must spend more on researching technologies to help meet its 2050 climate targets.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1462572

EUROPE:

Vattenfall’s thermal power output up 27%
Published: 29 Jul 2010
Vattenfall’s fossil-based power generation jumped some 27 per cent in the first half of 2010.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1464221

Mercuria inks deal to buy post-2012 African CERs
Published: 14 Jul 2010
Swiss-based energy trader Mercuria has signed a deal to buy 1 million CERs from Guinea.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1461985
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MARKET NEWS:

Barclays to complete takeover of Tricorona

Tricorona has a pre-2012 offset portfolio of 43.7 million tonnes and expects to receive a further 63.8

million offsets between 2013 and 2020, it said earlier this year.

Other banks have also been investing in the sector, with JP Morgan (JPM.N) last year agreeing to buy

clean energy project developer EcoSecurities for 129 million pounds.

The carbon offset sector has been a hive of M&A activity in recent months, with a proposed merger
between Trading Emissions (TREM.L) and Leaf Clean Energy (LEAF.L) blocked by a major shareholder

earlier this year.

At least two analysts said London-based Camco International (CAMIN.L), one of the few remaining

listed offset firms, could now be a takeover target and reiterated their "buy" ratings.

UK bank Barclays today said its Swedish subsidiary will complete the purchase of Tricorona.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1462791

EDF Trading buys Chinese CER aggregator
EDF Trading has bought Energy Systems International for an undisclosed sum.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1463930

MARKET NEWS:

Consolidation in the carbon market has also spread outside the offsetting sector with Thomson
Reuters (TRI.TO) agreeing to acquire analysts Point Carbon last week and futures exchange group
Intercontinental Exchange (ICE.N) buying ECX operators Climate Exchange CLIE.L in April.

HTTP://UK.REUTERS.COM/ARTICLE/IDUKTRE6512DM20100602

Tricorona faces lawsuit over CDM profits
Barclays takeover target Tricorona is being sued by a former associate over CDM profits.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1463489

World Bank sells 600,000 CERs
Published: 05 Jul 2010
The World Bank has sold 600,000 CERs for the UN’s adaptation fund, which stands at $109 million.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1460233

China to host October climate talks: UN
Published: 05 Jul 2010
An extra round of climate negotiations will take place in Tianjin, China, according to the UN.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1460145
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OTHER NEWS:
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UN lifts Tuev Sued suspension, DNV under spot check

Published: 30 Jul 2010

The EB today lifted the suspension of CDM auditor Tuev Sued, but decided to hold a spot check on
DNV.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1464573

UN rejects 22 CDM projects, targets Chinese renewable schemes

Published: 02 Aug 2010

The UN has rejected 22 CDM projects, 19 of which were Chinese renewable energy schemes.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1464652

OTHER NEWS

Supply could fall 10% under new HFC limits
Published: 02 Jul 2010
Limits on HFC 23 projects could cut pre-2013 CER supply by 10 per cent, if applied from today.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1459956

Interview: World Bank confident on HFC 23 projects
Published: 30 Jul 2010
The World Bank Carbon Finance Unit is confident its two HFC projects do not fall foul of gaming.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1464439

Update: Camco boasts CER issuance growth
Published: 15 Jul 2010
UK-listed Camco International had 4.3 million CERs issued by the UN in the first half of 2010.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1462133

Camco to benefit from burning HFC 23
Published: 28 Jul 2010
Camco could soon earn cash from sales of ERUs generated by HFC 23 projects in Russia.

HTTP://WWW.POINTCARBON.COM/NEWS/1.1464084
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